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demand to average over 5 mil mt by H2 2023: FGE 
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Asia’s naphtha-fed steam cracker margins are slated to recuperate, boosting import demand from a 

low of 3 million mt in September 2022 to a monthly average of over 5 million mt by the second of half 

2023, FGE said in an industry conference Nov. 30. 

 
Demand recovery faced major headwinds from China, as it would take time for the country to ease its 

COVID-19 restrictions, roll out vaccines and improve medical infrastructure further, FGE added. 

 

“Demand will not be constructive for the next six to nine months … perhaps opening up of China’s 

restrictions from Q2 2023 may stimulate downstream demand from the manufacturing sector but we 

are in the backdrop of global economic slowdown, so a solid recovery [could only be expected] form 

2024,” said Armaan Ashraf, global head of NGLs at FGE Singapore. 

 
However, the Asian petrochemical sector is closely watching when China’s manufacturing sector could 

return, as most regional petrochemical producers export their products to China. 

 
Changes to China’s COVID-19 situation were expected from Q2 2023, as there was a risk of high 

transmission in the winter months followed by higher travel from lunar new year festivities. 

 
The opening up of its economy was slated to bring back 1.5 million b/d of oil demand by the end of 

2023, data from FGE showed. 

 
“I don’t think China could fully open up in 2023, as there are a lot of things the government needs to 

prepare – they have already begun approving mRNA vaccines, importing anti-viral treatment pills and 

speeding up the vaccination progress in nursing and retirement homes,” said Mia Geng, head of China 

oil service at FGE Singapore. 

 
Currently, the bearish outlook was echoed in the behavior of naphtha end-users, with naphtha-fed 

steam crackers keeping operations at minimal levels and extending outages of units to stem losses. 
“One big indicator [of the recovery timeline] is the extended maintenance at crackers -- we were not 

expecting such a heavy outage scheduled for Q4 2022, and there is no recovery yet in downstream 

polymer or monomer sectors,” added Ashraf. 

 
Furthermore, supply-side pressure was due to weigh further on the Asian naphtha complex, as fresh 

naphtha supplies were slated to emerge from the Middle East, with the Al Zour refinery ramping up 

operations and Duqm slated to start operations in H2 2023. 

 
“An additional 500,000 mt per month of Middle East supply is expected by end-2023,” said Ashraf. 


