
 
 

PRESS CLIPPING 

 

News : Condensate cargo differentials to stay weak into H1 

2023: FGE 
By Wanda Wang 

Published on - Tue, 29 Nov 2022 19:29:05 CST  | Service - Page#: Platts Crude Oil Alert (PCR), 0100; Platts Refined 

Products Alert (PRF), 0100; Platts Global Alert (PGA), 0100 

 
Asian condensate prices are expected to stay weak following a spike in Qatar’s condensate exports, 

competition from naphtha as alternative feedstock to splitters and high freight, FGE said in an industry 

conference Nov. 29. 

 

“With the length in the market, the [physical] differentials could tank a bit in H1 2023, but there should 

be a little recovery in H2 2023,” said Armaan Ashraf, global head of NGLs at FGE Singapore. 
Qatar’s condensate exports could reach 300,000 b/d in April 2023, a steady climb from around 

220,000 b/d in Q4 2022, showed FGE data. 

 

Qatar plans to shut Ras Laffan refinery – the country’s main site for production of liquefied natural gas 

and gas-to-liquid production – in Q2 2023 for upgradation works. Furthermore, ExxonMobil’s 

Singapore Aromatics Recovery 2 (SAR-2) was due shut for maintenance works between May to June 

2023 for 45 days, which would boost condensate availability in the regional market. 
Weak splitter demand is expected to drive down levels, pending how Qatar manages the outage and 

spot offerings during the time, said Ashraf. 

 
Length in naphtha supply, a key factor for North West Shelf condensate differentials, and tight 

tonnage supply for Long Range II tankers, have weighed on FOB condensate price differentials. 
Platts assessed the differential for North West Shelf condensate at a discount of $8.45/b to Dated 

Brent, FOB, Nov. 28, down 10 cents/b on the day, S&P Global Commodity Insights data showed. The 

cargo differential has been in the negative territory since March 7, 2022. 

 

Paraxylene import demand in China has reduced this year on the back of heavy lockdowns and 

resultant weak downstream demand. While this impacted the condensate market, PX producers in this 

region were able to swing aromatics streams from PX to gasoline, which tightened PX supplies. 
China is the biggest importer of PX in the world and many condensate splitters in Asia were built to 

supply China’s deficit. 

 
Condensate price recovery in H2 2023 is expected on better demand for condensate heading into the 

summer season, said Ashraf. 
 


